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Executive Summary

 The Lompoc Redevelopment Agency Old Town Lompoc Redevelopment Project Tax Allocation Bonds, 
Series 2010 (the “2010 TABs”) are currently callable at par

 The Dissolution Act directed dissolution of California’s redevelopment agencies in 2012 but allows tax 
allocation bond refundings for debt service savings

• Authorizes refunding bonds to be secured by a pledge of moneys deposited into the Successor Agency’s 
Redevelopment Property Tax Trust Fund (RPTTF)

• Savings benefit taxing entities, including the City

 10-Year benchmark for tax-exempt municipal bonds (Municipal Market Data) is below 30-year historical 
average

• Higher demand and relatively low supply is advantageous for the sale of municipal bonds 

 In the current market, savings can be achieved by refunding the 2010 TABs
• Total Gross Savings: $1,756,974
• Average Annual Savings: $111,755
• Total NPV Savings $: $768,991
• Total NPV Savings %: 12.6%

 Allocation of Debt Service Savings
• City of Lompoc General Fund: $332,243 Gross Savings, $22,149 Average Annual Savings
• Other Taxing Entities (School District, Hospital, Flood Zone): $1,426,710 Gross Savings, $90,627 

Average Annual Savings
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 Top 10 taxpayers account for 17.35% of Secured AV as of FY 2023-2024

 Assessed Valuation has grown significantly from since 2010 
• Secured AV: $517.6 million        $868.5 million (as of FY 2024) (+67.8%)
• Incremental AV: $273 million        $649.9 million (as of FY 2024) (+137.6%)

Old Town Lompoc Redevelopment Project Area

 The Old Town Redevelopment Project was 
originally established in 1984 in the 
downtown area of the City. The Original 
Area was amended in 1998 and 2002 to 
incorporate more area. 

 1,080 acres, or 14.4% of City acreage
 60.38% Residential
 36.59% Commercial/Industrial
 3.03% Vacant/Other

 Bonds and obligations secured by property 
tax increment generated in the Project Area 
were issued to fund projects:

• Lompoc Valley Senior Community 
Center 

• Aquatic Center
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Refunding of 2010 Tax Allocation Bonds

 Lompoc Redevelopment Agency 2010 Tax Allocation Bonds (“2010 TABs”)
• Underlying Ratings: A- (S&P)
• Total par outstanding: $6.1 million
• Final maturity: September 1, 2039
• Coupons ranging from 5.25% - 6.00%

 Refunding of 2010 TABS will not extend the final maturity or add to the debt issuance
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Market Update: Municipal Bond Yields 
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 Despite the rise in rates at the end of 2023, 
over the last 30 years Municipal bond yields 
have been higher than today’s levels:

 68.2% of the time for the 10-Year MMD 

 64.3% of the time for the 30-Year MMD 

Average 10-Year MMD: 3.20%              Average 30-Year MMD: 4.09%    
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Market Update: Municipal Bond Fund Inflows/Outflows
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Weekly Flows ($mils)

 After significant outflows out of municipal bond mutual funds for most of 2022 and 2023, inflows into 
municipal funds have returned in 2024.

 While demand for municipal bonds have picked up, the supply of bonds has remained relatively low. 
The supply-demand imbalance has kept rates in place for most of 2024.  
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Transaction Results*

 Total Gross Savings: 
$1,756,974

 Average Annual Savings: 
$111,755

 Total NPV Savings: 
$768,991

 Total NPV Savings: 12.6%

 Savings to Successor 
Agency Taxing Entities 
• City General Fund 

Savings: 
o $332,243 

• Other Taxing Agencies 
Savings: 
o $1,424,730

Summary of Refunding Results

Note: Tax entity breakdown per 2022/23 Combined Tax Rolls; HdL Coren & Cone.*Based on market rates as of Feb. 27th and preliminary, subject to change.

Santa Barbara 
County (20.96%), 

$368,261.75 

City of Lompoc 
(18.91%), 

$332,243.78 

S.B. County Flood 
Control (0.28%), 

$4,919.53 

Lompoc Flood Zone 
#2 (1.24%), 
$21,786.48 

S.B. County Water 
District (0.36%), 

$6,325.11 

Lompoc Cemetery 
District (0.72%), 

$12,650.21 

Lompoc Hospital 
District (1.78%), 

$31,274.14 

Cachuma Resource 
Conservation 

District (0.03%), 
$527.09 

Santa Ynez River 
Water Conservation 

District (0.29%), 
$5,095.22 

Lompoc Unified 
School District 

(24.48%), 
$430,107.24 

County Office of 
Education (3.72%), 

$65,359.43 

Education Revenue 
Augmentation Fund 
(ERAF) (23.04%), 

$404,806.81 

Allan Hancock 
Community College 

(4.19%), 
$73,617.21 
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Successor Agency Action 

 Adopt Resolution 

• Authorize Issuance of Bonds

• Approve Financing Team Consultants

• Approve Financing Documents

o Indenture of Trust

o Bond Purchase Agreement

o Irrevocable Refunding Instructions

• Request Oversight Board Approval of Issuance of 2024 Bonds

• Adopt Debt Management Policy
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Schedule
Date Activity

Tuesday, March 19 Successor Agency meeting to approve bond 
issuance and legal documents

Thursday, March 28
Countywide Oversight Board Meeting

Tuesday, April 2 Send Oversight Board Resolution & Indenture to 
Department of Finance (DOF)

Monday, April 8 Start of DOF 60-day review

Week of May 20 Rating Agency Presentation

Tuesday, May 21 Successor Agency meeting to approve POS

Week of June 17 Post Preliminary Official Statement

Wednesday, June 26 Pricing of Bonds

Wednesday, July 17 Closing



|    11

Disclosure of Conflicts of Interest and Legal or Disciplinary Events.  Pursuant to Municipal Securities Rulemaking Board (“MSRB”) Rule G-42, on 
Duties of Non-Solicitor Municipal Advisors, Municipal Advisors are required to make certain written disclosures to clients and potential clients which 
include, amongst other things, Conflicts of Interest and any Legal or Disciplinary events of Urban Futures, Inc. (“UFI”) and its associated persons.

Conflicts of Interest.  Compensation.  UFI represents that in connection with the issuance of municipal securities, UFI may receive compensation from an 
Issuer or Obligated Person for services rendered, which compensation is contingent upon the successful closing of a transaction and/or is based on the 
size of a transaction.  Consistent with the requirements of MSRB Rule G-42, UFI hereby discloses that such contingent and/or transactional compensation 
may present a potential conflict of interest regarding UFI’s ability to provide unbiased advice to enter into such transaction. This conflict of interest will not 
impair UFI’s ability to render unbiased and competent advice or to fulfill its fiduciary duty to the Issuer.

It should be noted that other forms of compensation (i.e. hourly or fixed fee based) may also present a potential conflict of interest regarding UFI’s ability to 
provide advice regarding a municipal security transaction. These other potential conflicts of interest will not impair UFI’s ability to render unbiased and 
competent advice or to fulfill its fiduciary duty to the Issuer.

Other Municipal Advisor Relationships.  UFI serves a wide variety of other clients that may from time to time have interests that could have a direct or 
indirect impact on the interests of another UFI client. These other clients may, from time to time and depending on the specific circumstances, have 
competing interests. In acting in the interests of its various clients, UFI could potentially face a conflict of interest arising from these competing client 
interests. UFI fulfills its regulatory duty and mitigates such conflicts through dealing honestly and with the utmost good faith with its clients.

If UFI becomes aware of any additional potential or actual conflict of interest after this disclosure, UFI will disclose the detailed information in writing to the 
issuer or obligated person in a timely manner.

Legal or Disciplinary Events.  UFI does not have any legal events or disciplinary history on UFI’s Form MA and Form MA-I, which includes information 
about any criminal actions, regulatory actions, investigations, terminations, judgments, liens, civil judicial actions, customer complaints, arbitrations and 
civil litigation. The Issuer may electronically access UFI’s most recent Form MA and each most recent Form MA-I filed with the Commission at the following 
website: www.sec.gov/edgar/searchedgar/companysearch.html. 

There have been no material changes to a legal or disciplinary event disclosure on any Form MA or Form MA-I filed with the SEC. If any material legal or 
regulatory action is brought against UFI, UFI will provide complete disclosure to the Issuer in detail allowing the Issuer to evaluate UFI, its management 
and personnel.

Municipal Advisor Disclosure

http://www.sec.gov/edgar/searchedgar/companysearch.html


All materials, including proposed terms and conditions, are indicative and for discussion purposes only. Finalized terms and conditions are subject to further discussion and negotiation and will be evidenced by a 
formal agreement. Opinions expressed are our present opinions only and are subject to change without further notice. The information contained herein is confidential. By accepting this information, the recipient 
agrees that it will, and it will cause its directors, partners, officers, employees and representatives to use the information only to evaluate its potential interest in the strategies described herein and for no other 
purpose and will not divulge any such information to any other party. Any reproduction of this information, in whole or in part, is prohibited. Except in so far as required to do so to comply with applicable law or 
regulation, express or implied, no warranty whatsoever, including but not limited to, warranties as to quality, accuracy, performance, timeliness, continued availability or completeness of any information 
contained herein is made. Opinions expressed herein are current opinions only as of the date indicated. Any historical price(s) or value(s) are also only as of the date indicated. We are under no obligation to 
update opinions or other information.

The information contained herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any 
trading strategy. Oppenheimer does not provide accounting, tax or legal advice; however, you should be aware that any proposed indicative transaction could have accounting, tax, legal or other implications that 
should be discussed with your advisors and or counsel. The materials should not be relied upon for the maintenance of your books and records or for any tax, accounting, legal or other purposes. In addition, we 
mutually agree that, subject to applicable law, you may disclose any and all aspects of any potential transaction or structure described herein that are necessary to support any U.S. federal income tax benefits, 
without Oppenheimer imposing any limitation of any kind.

Oppenheimer shall have no liability, contingent or otherwise, to the user or to third parties, or any responsibility whatsoever, for the correctness, quality, accuracy, timeliness, pricing, reliability, performance or 
completeness of the data or formulae provided herein or for any other aspect of the performance of this material. In no event will Oppenheimer be liable for any special, indirect, incidental or consequential 
damages which may be incurred or experienced on account of the user using the data provided herein or this material, even if Oppenheimer has been advised of the possibility of such damages. Oppenheimer will 
have no responsibility to inform the user of any difficulties experienced by Oppenheimer or third parties with respect to the use of the material or to take any action in connection therewith. The fact that 
Oppenheimer has made the materials or any other materials available to you constitutes neither a recommendation that you enter into or maintain a particular transaction or position nor a representation that any 
transaction is suitable or appropriate for you.

© 2024 Oppenheimer & Co. Inc. Transacts Business on All Principal Exchanges and Member SIPC.  All rights reserved.  No part of this presentation may be reproduced in any manner without the written 
permission of Oppenheimer.  Oppenheimer & Co. Inc., including any of its affiliates, officers or employees, does not provide legal or tax advice.  Investors should consult with their tax advisor regarding the 
suitability of Municipal Securities in their portfolio. 
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