RESOLUTION NO. 6438(21)

A Resolution of the City Council of the City of Lompoc,
County of Santa Barbara, State of California,

Issuing a Call to Consolidate the Special Municipal Election Previously
Called by City Council Resolution No. 6415(21) With The Statewide
California Gubernatorial Recall Election To Be Held on September 14, 2021, and
Calling That September 14, 2021 Special Municipal Election, Pursuant to
Elections Code Section 1605(f), for Submission to the Qualified
Electorate of The City of Lompoc (City) Changes to the Tax
Structure for Cannabis Manufacturing and Distribution Operators for
General Fund Purposes and Other Changes to the Regulations
and Definitions Applicable to the Cannabis Industry in Lompoc;
Requesting the Santa Barbara County Board of Supervisors to Have the County
Elections Department Consolidate the Special Municipal Election with the Statewide
California Gubernatorial Recall Election to be Held on September 14, 2021; and
Authorizing City Payment for Election Activities

WHEREAS, on June 1, 2021, the City Council Adopted Resolution No. 6415(21) which
called a special municipal mail-in only election to be held on August 31, 2021 for submission to
the qualified electorate of the City changes to the tax structure for cannabis manufacturing and
distribution operators for General Fund purposes and other changes to the regulations and
definitions applicable to the cannabis industry in Lompoc; and

WHEREAS, effective June 28, 2021, Section 1605 was added to the California Elections
Code (EC) and Subdivision (f) of that section states:

Notwithstanding any other law, if the Lieutenant Governor issues a proclamation calling
a gubernatorial recall election, a district, city, or other political subdivision that previously
called a special local election that has not yet been conducted for the submission of any
question, proposition, or office to be filled may call that special local election to be
consolidated with the gubernatorial recall election if all of the following conditions are met:
(1) The special local election was called prior to June 15, 2021.

(2) The original date on which the special local election was called is not more than 30
days before and not more than 30 days after the date of the gubernatorial recall election.
(3) The call to consolidate the special local election with the gubernatorial recall election
is issued within four days from the date of issuance of the Lieutenant Governor’s
proclamation.

WHEREAS, on July 1, 2021, the Lieutenant Governor proclaimed and declared the
statewide California Gubernatorial Recall Election be held on September 14, 2021, to determine
whether Gavin Newsom, Governor of the State of California, shall be recalled and if the majority
vote on the question is to recall, to elect a successor; and
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WHEREAS, on the basis of the foregoing, following a hearing on July 5, 2021, the City
Council determines it is appropriate to issue a call to consolidate the special municipal election,
previously called by the City Council by Resolution No. 6415(21) on June 1, 2021, with the
September 14, 2021 statewide California Gubernatorial Recall Election, and to call that Special
Municipal Election for September 14, 2021 to place a measure before the voters regarding
changes to the City’s taxing structure for cannabis manufacturing and distribution operations
with no sunset.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF LOMPOC, CALIFORNIA, DOES
HEREBY RESOLVE AS FOLLOWS:

SECTION 1. The foregoing recitals are true and correct and are hereby incorporated and made
an operative part of this Resolution.

SECTION 2. Pursuant to the authority established by Subdivision (f) of Section 1605 of the
Elections Code, the City Council hereby issues a call to consolidate the special municipal
election, previously called by Resolution No. 6415(21), with the statewide California
Gubernatorial Recall Election to be held on September 14, 2021, and not to be held as a mail-
in-only election, for the purpose of submitting to the voters of the City of Lompoc the ordinance
attached hereto as Exhibit A;

SECTION 3. The City Council orders submitted to the voters at the special election on
September 14, 2021, the following question:

Shall a measure, (i) imposing a graduated tax
ranging from 0.5 cents per dollar to 2.5 cents per | YES
dollar, at half-cent increments, on five levels of
Lompoc cannabis manufacturing/distribution
operators’ annual revenues ranging from
$10,000,000 or less to over $55,000,000, with no NO
sunset clause, estimated to collect $1,200,000
annually based on currently established
operations, (ii) excluding sales/excise taxes from
City cannabis tax calculations and (iii) allowing
receipts to show those taxes, be adopted?

SECTION 4. Notice of the time and place of holding the election is hereby given, and the City
Clerk is authorized, instructed, and directed to give further or additional notice of the election, in
time, form, and manner as required by law. Pursuant to California Elections Code, section 9295,
the measure will be available for public examination for no fewer than ten (10) calendar days
prior to being submitted for printing in the voter information guide. The City Clerk shall post
notice in the Clerk's office of the specific dates that the examination period will run.
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SECTION 5. Upon approval of the voters of the City of Lompoc, the Lompoc Municipal Code
shall be amended to amend various sections and subdivisions of Chapter 3.50 of Title 3,
establishing a new tax structure for cannabis manufacturing and distribution operations. The
proposed complete text of the measure submitted to the voters is attached hereto as Exhibit "A".
This question requires the approval of a majority of those casting votes. The City Council hereby
proposes and approves the ordinance, the form thereof attached hereto as Exhibit "A," shall be
submitted to the voters of the City.

SECTION 6. Pursuant to the authority established by Subdivision (f) of Section 1605 of the
Elections Code, the Board of Supervisors of the County of Santa Barbara is hereby requested
to consent and agree to the consolidating the special municipal election with the statewide
California Gubernatorial Recall Election on September 14, 2021, for the purpose of submitting
to the voters the ballot question relating to the changes to the City’s cannabis tax regulations
identified in Section 3 of this Resolution. The City Council authorizes the Santa Barbara County
Registrar of Voters to consolidate the special municipal election with the statewide California
Gubernatorial Recall Election on September 14, 2021, for the ease and convenience of the
registered voters and to take advantage of any cost savings possible by such consolidation. The
election will be held and conducted in the manner prescribed in applicable state law, including
Section 10418 and/or subdivision (f) of Section 1605 of the Elections Code as applicable.

a) The City Clerk shall, not later than July 7, 2021, file with the Board of Supervisors
and the County Clerk — Registrar of Voters of the County of Santa Barbara, State
of California, a certified copy of this Resolution.

b) The County Election Department is authorized to canvass the returns of said
election. The election shall be held in all respects as if there were only one
election, and only one form of ballot shall be used. Pursuant to authority
established by subdivision (f) of Section 1605 of the Elections Code, the election
will be held and conducted in accordance with the provisions of law regulating a
statewide election.

c) The Santa Barbara County Board of Supervisors is requested to issue instructions
to the County Election Department to take any and all steps necessary for the
holding of the election. The City Clerk may request the assistance of the County
Elections Department in regard to said election, as the City Clerk deems
necessary.

d) The City shall reimburse the County for services performed when the work is
completed and upon presentation to the City of a properly approved bill. The City
Council determines and declares the City will pay to the County the reasonable
and actual expenses incurred by the County by consolidating the special municipal
election with the statewide California Gubernatorial Recall Election. The City shall
reimburse the County for services performed when the work is completed and
upon presentation to the City of a properly approved bill. The City Manager of the
City of Lompoc is authorized and directed to pay for the expenses incurred after
receiving a statement from the County of Santa Barbara.
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SECTION 7. This Resolution shall become effective upon its passage and adoption.
The foregoing Resolution was proposed by Council Member seconded by Council

Member and was duly passed and adopted by the Council of the City of Lompoc
at its special meeting on July 5, 2021, by the following vote:

AYES: Council Member(s):
NOES: Council Member(s):

ABSENT:  Council Member(s):

Jenelle Osborne, Mayor
City of Lompoc
ATTEST:

Stacey Haddon, City Clerk
City of Lompoc

Exhibit A:  Ordinance No. 1681(21)
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