ATTACHMENT 1

Assembly Bill No. 1234

CHAPTER 700

Anact ro amend Sections 23008 and 36314.3 of. and to add Arucie
(commencing with Section 33232) and Article 2.4 (commencing mth
Seciion 53234} o Chapter 2 of Part | of Division 2 of Title 3 of, the
Govemmenr Code, to amend Sections 6060 and 7047 of the Harbors and
\'a\'ination Code, to amend Sections 2030, 2831, 4733, 4733.5, 6489,

. 13837, 13866, and 32103 of the Health and Safety Code, 10 "amend
won | TQ of the Military and Veterans Code, to amend Sections 3336,

$4.15. and 9303 of the Public Rysources Code. tc amend
11908.1, 11908.2, 16002, and 22407 of the Pubhc
. and 1o amend Secrions 20201. 21166, 30307, 30307.1,
0603, 53303, 56031, 60143, 70078, "133:, and 74208 of,
on 20201.3 0. the Water Code. relating to local agencies.

‘Approved by Goverror October 7. 2002, Filed with
Secretary of State October =, 2003}

LEGISLATIVE COUNSEL’S DIGEST
A3 1254, Salinas. Local agencics: compensation and cthics,

ing law provides for the establishment and operations of cities.
mries. ciies and counties. districts. and other local government
ncivs. the composition of their governing bodies. and the payment of
: "‘ing body members for attending meetings and performing other
5. and prescribes conflicts of interest.

5 bill would require a local agency that provides reimbursement for
ises 10 members of its legislative body 10 adopt a written policy on
the duties for which legisiative body members may receive \.O'T)pClldeb"l.
other than meetings of the Ic; uslame body or an advisory body or
azendance at a conference or organized =ducational acuvity. The bill
seguire such a governing bod\ w0 adop: a writien policy concerning

hat occtences qualifs a member 1o receive reimbursement of experses
for avel meals. and fodging and would impose related requirements.
T : the filing of expense reports. which vould bz public records.
I would also require that if a local agency provides any type of
censazion. salary. oo stipend to. or rzimburses the expenses of. a
mzmzer of the legislative body. all local agenev officials, excepta member
Ause term of oftice ends before Jaruary 1. 2007, in local agancy service
as ¢f January 1, 2006, or thercafier receive raining in ethics. as specified.
This biil would provide that if any cutity develops criteria for the ethics
tra:ning. then the Fair Poliucal Practices Commission and the Aitomev

eneral shall be consulted regarding any pronosLd course content. This
biif wouid specify. with raspect to cermain special districts. how a director’s

s on a specifie day are determined o be compensabie and would
azed changes.

Tow people of the Stare o7 California do encc: as foilows:

Scetion 36514.5 of the Govemment Code is amended o reag:
City council members may bﬂ.' imbursed for actual and
expenses incurred- n Lhe‘p riormance. of _official duries

ment for these expenses is sub‘ec‘ to Sections 332372 m"

u
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Ch. 700

SEC. 3. Article 2.3 (commencing with Section $3232) is added to
Chapter 2 of Part | of Division 2 of Title 3 of the Government Code. 10
read:

Article 2.3, Compensation

33232, For the purposes of this article, the following terms have the
following meanings:

(a) “Gove eming body™ means th2 board of supervisors in the case of a
county or a ¢ity and county, the city council or board of trus:ices in the case
of a ciry, and 'h«. board of directors or other governing body in the case of

ape"xal disic

(b) “Legislative body™ has the same meaning as specifted in Section
34932,

(¢) "Local agency™ means a city. county, city and county. charter city,
charter coun:y, charter city and county, or special district.

(@ "\l;et:ng has the same meaning as specified in subdivision (a) of
Section 5493522,

332322, (a) When reimbursement is otherwise authonized by statute,
a local agency may reimburse members of a legisiative body for actual and
necessary 2xpenses incurred in the perfonnanu. of official duties.
inciuding. but not limited to. activities described in Article 2.4
{commencing with Section 53234). .

(o) I a local agency reimburses members of a legistative body for
actia! and necessary expenses ircurred in the performance of official
duties. then the governing body shall adopt a written policy. in a public
mezting. specifying the types of occuirences that qualify a member of the
NN ive bom' 10 receive reimbursement of expenses relating to travel.
maais, lodg:ng. and other actual and necessary 2xpenses.

(21 The policy deseribed in subdivision (b) may also specify the
reasonable reimbursement rates for travel, meals. and lodging. and other
actuza! and necessary expenses. If it does not. the local agency shall use the
fnizmal Revenue Service rates for reimbursement of tavel. mweals.
fving, and other actual and necessary expenses as eswblhished in
Putlication 463, or any successor publication.

131 I the loduing is In comnestion with a conterence or organized
educational activity conducted in compliancs with subdivision (¢) of
Secuion \49:2.2. including. but not limited 0. 2thics raining required by
Articie 2.4 (commencing with Section 53234). lodging costs shall not
exceed Jn maximum group rate published by the conference or activity
sponsor. provided thar lodeging at the group rate 15 availabie to the member
of z legislative body at the time of booking. If the group rawe is not
avatiable. the member of a teaislative body shall use comparable lodging
that is consistant with the requirements of subdivisions (¢) :md ().

t2) Members of the legislatve body shall use govermment and zroup
ratzs offerad by a provider ot transpertation or Aod"mﬂ sarvices for ravel
and Toduing w hen available.
it Al expenses that do not fall within the adepted rravel
reimbursement policy or the Internal Revenue Service reimbursable rates
as provided in subdivision (). shall be approvad by the goveming body. in
a public meeting before the expense is incurred. excep: as provided in
subdivision (d).

{2) This section shali not supersede any other laws establishing
reimbursement rates for local agencies. -
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331323, (a) If a local agency reimburses members of a legislative
bocy for actual and necessary expenses incurred in the performance of
official duties. then a local agency shall provide expense report forms to be
filed by the members of the legislative body for reimbursement for actual
and necessary expenses incurred on behalf of the local agency in the
periormance of official duties. Reimbursable expenses shall include, bu
not be limited to, meals, lodging. and travel.

(b) Expense reports shall document that expenses meet the existing
policy. adopted pursuant 10 Section 33232.2, for expenditure of pubhc
resources.

() Members of a legislative body shall submir expense reports within a
rcasonable time afier incurring the expense. as determined by the
legislative body, and the reports shall be accompanied by the receipis
documenting each expense.

(&) Members of a legislative body shall provide brief reports on

atings attended at the expense of the local agency at the next regular
mee:ing of the legislative body.

(¢r All documents related to reimbursable agency expenditures are
pub ic records subject to disclosure under the Califomia Public Records

ct {Chapter 3.3 (commencing with Section 6230, of Division 7 of Title

l )

332324, Penalties for misuse of public resources or falsifying expense
repors in violation of expense reporiing polices may include. bur are no:
limized ro. the following:

(21 The loss of reimbursement privileges
(b1 Restitution to the local agency.

(21 Civil penalties for misuse of pubiic resourzes pursuant o Section
v
{dr Prosecution for misuse of public resources. pursuant 1o Section 424
of the Pznal Code.

\

’44

SEC. 4. Article 2.4 (\omm*mmc \\wh Secrion 33224) 15 added (0
Chapre:r 2 of Part 1 of Division 2 of Title 3 of the Government Code.
read:

Article 2.4, Ethics Training

34, For the purpuses of this articie. the following terms have the
SIng Meanings:
(ar - LC"I:IJ ive body” has the same meaning as specified in Seciion

:

(o1 “Local agercey™ meuns a city. county. citv and county. charter ity
charizr coun:y. charter city and county, or special d:sirict.

(v “Local agency official™ meuns the following:

(1) Any member of a Jocal agency legislative boéy or any elected locu!
agency official who receives any type of compensasion. salary, or stipend
or reimbursement for actual and necessary expenses incurrad in the”
periormance of official duties.

(2) Any emplovee designated by a local agensy legislutive body 1o
recenv2 the raining specified under this arnicle.

(& ~Ethics laws™ include. but are no: hmited w. the reliowing:

{1y Laws relating to personal financial gain by public servanms.
including, but not limitad to. laws pro':‘.ibiting bribery  and
confitct-of-interest laws.

(21 Laws relating 10 claiming prerequisites of ottice. including, but not
limited 1o, gift and travel restrictions. pTOhlb\llO"\ against the use of public
resousces for personal or political purposes. proh ibitions against vifts of
public funds, mass matling resuictions. and p ohibitions against
acceprance of free or discounted rransporiation by transporiation
companies.

(3 Government transparency laws. including. bur not limired 10,
financial interest disclosure requirements and open govemment laws.

{(+) Laws relating to fair processes. including. but not limited to.
common law bias prohibitions, due process requirements. inconpatible
offices. competitive bidding requirements for public contracts. and
disqualification from participating in decisions affecting family members.
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3235 42 If a Jocal agency provides any tvpe of compensaiion.
sala.—;. or supend to a member of a legislative body. or provides
reimpursament for actual and necessany expenses incurred by a member of
a legisiaiive body in the performanc—: of official durties. then all local
agency orficials shall recei waining in ethics pursuant to this articte.
(5 Eachlo \dl agency official shall receive at least two hours of training
n ganeral ethics principles and ethxu taws relevant to his or her publ"
SCTVICE every 1wo vears.
(2 [T any entity develops curmicula 10 satisty the requirements of t‘1'~
section. then the Fair Political Practices Commission and the Atomes
Gerneral shall be consuiwd regarding the sufficiency and accuracy of av*
proposed cotrse conten:. When reviewing any proposed course content the
Fair Po‘i’iCLZ Practices Commission and the Anorney General shall not
pl'u..“.l”" ity from also including locai ethics Dohuc.a I the curmicula
tdy A ]mu. agency or an associatior of Jocal agencies may ofter one or
mor= raining courses. or sets of self-srudy materials with tests 1o meet the
requizemenis of 1 s section. These courses mav be taken at home,
m-parson, or online.

(20 Ali providers of training coursas 10 meet the requirements of thi
artictz shall provide pariicipants wi f proof of participation 0 mect the
requiremants of Scetion 332352,
(1A local agency shall provide in
mee: guin
ann .
3155 .t Each locai agency ofticial in lozal agency service as ot
Januzrs 1L 2006, excepr for officials whose term of Toffice ands before
Januzms 1 2007, shall receive the twaining required by subdivision (a) of

Ve
fi

jormation on training available w
s of this articie 10 its local officials ar lcast once

Section F3235 before January 1. 2007, Thereafter. each local agency
officzal shall receive the raining required by subdivision (ay of Section
33237 a7 least once every two years.

a

(b1 Each iocal agency orncial whe commences service with a local
agency on or after Jdn-wx [. 2006, shal! receive the waining :‘qmrﬂc by
o tar of Section 33273 no lazer than one yeur from the nirst day

with the local agency. Therzafter. each local agency officiul
Crrzeive the training reguived by suhdivision @) of Section 33235 o
@ eUAY IWO Vears
aeal m‘_vu c; ur[ux “whe serves more than one local aganey shxi
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W the 't_mb“' ]\k.ll WENCIRE \\uh wiich he or shz serves.
2. (@ Adocal agency that rzaulres is focl azency ofliciul
2 the g[hu.n L.am'w p'CY""\d by this atticie sh;»z.l maitan

comp
reCOr :

ti Tv c'a:cs that loca) oitichals >.:.isﬁcd the requirements of this
ariicl?

(2

v that provided the i
\[.hl@lt‘.‘.' any oror provision of faw. a local ¢
revords forarlzast e vours after tecal officials ree e
TL\ recards are public records subject o disclosurs undéar the
in Pubiie Records Act(Chapier 1.3 (commencing with 5“‘.:9:’.
Z:Uo o Division Tof Titke 1
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i the

a~d declares thar transpuar

. The Legislarurs 1

oyt

.5 of local SOVSTIMENIS 15 2 sater ot siewide coneern and not

mes2 v 2 municipal affair, as that term s use dm 5:.::'011 Sof Aricie \:
the C“.‘mmm Constitution. Theretore. this act shail apply ta Sharter cinies,

charer counties. and charter aities and Jounties.



